supported efforts of the Knapp Commission to investigate
alleged police corruption in New York City.
Other examples include:

(1)   Several statewide units to combat organized crime
were supported through discretionary funding, notably
an investigatory and prosecutorial unit in California, and
a Special Prosecution Unit in the Illinois attorney gen-
eral's office. A significant aspect of the Illinois project in-
volved use of civil procedures as a new tool in fighting
organized crime. For example, civil penalties and injunc-
tions were used against two Chicago juke box trade asso-
ciations and a northern Illinois scavenger operation to
prevent them from operating in restraint of trade.

(2)   For the first time, a coordinated multi-State effort
to combat organized crime is underway. The New Eng-
land Organized Crime Intelligence System, supported by
LEAA funding, centralizes the organized crime intelli-
gence operations of six States in order to establish coor-
dinated data collection and analysis, strategy planning,
and enforcement efforts.

(3)   LEAA funding in West Virginia provided addi-
tional staff support for a Purchasing Practices and Pro-
cedures Commission to determine the extent of official
corruption suggested by earlier Federal investigations and
to find ways to remedy the situation. The Commission
drafted and obtained passage of comprehensive reform
legislation which included a purchasing crimes and con-
spiracy act, a bribery and corrupt practices act, and a
general criminal conspiracy act. Since the establishment
of the Commission, per capita State purchasing expendi-
tures have dropped markedly.

(4)   In Dade County, Fla., LEAA supplied discretion-
ary funding for an Organized Crime Training Course.
The 7-week course provides extensive training to local
law enforcement personnel dealing with organized crime.

Research. Research by LEAA included the evaluation
of organized crime intelligence systems, a study of ethnic
succession in organized crime, a study of police corrup-
tion, and a study of consumer borrowing from loan sharks.

Department of the Treasury

The Department of the Treasury, charged with law en-
forcement responsibility in a number of areas involving
fiscal matters and protective services, has a substantial role
in the Federal effort against organized crime.

Enforcement responsibilities are related to such crimes
as smuggling, counterfeiting, illegal importation of goods,
forging of Government checks and securities, and inter-
nal revenue offenses.

The Internal Revenue Service, Bureau of Customs,
Secret Service, and Bureau of Alcohol, Tobacco, and
Firearms all deal with offenses in which organized crime
elements are sometimes involved, and all three have
representatives on strike forces.

The Office of Law Enforcement, in the Office of the
Assistant Secretary (Enforcement and Operations), is
responsible for policy direction and administrative co-
ordination of the Department's participation in the
Federal effort against organized crime,

Reports follow on the major activities in regard to
organized crime carried out by the constituent agencies
of the Department of the Treasury,

Internal Revenue Service

The Internal Revenue Service, responsible for overseeing
enforcement of Federal tax laws, has two offices which
investigate organized crime activities.

Intelligence Division. The Intelligence Division has re-
sponsibility for investigation of suspected criminal viola-
tions of tax laws; recommendation, when warranted, of
prosecution; and collection of information concerning
the extent of criminal violations of Federal tax laws, A
total of 1,900 Special Agents is assigned to 59 Internal
Revenue Districts throughout the United States to help
accomplish this mission,

In general, the efforts of the Intelligence Division in
combating organized crime arc related to two methods
of attacking the problem: the conviction of organized
crime figures for income tax evasion, and the lessening
of profits from organized crime activities through taxation.

The use of these methods of attacking organized crime
necessitates an extensive investigative effort, primarily
developed through Intelligence Division participation in
the strike force program. Intelligence Division agents are
assigned to all strike forces throughout the United States
and maintain continual liaison with the Division through
exchange of intelligence information with four Division
coordinators in Washington, D,G.

The Intelligence Division brings together information
from the Organized Crime and Racketeering Section at
the Department of Justice and from IRS to develop a pro-
gram of cases to be dealt with by strike force personnel
from the Intelligence Division. Strike force investigations
resulting in cases recommended for prosecution are first
referred to the IRS Regional Counsel in the area involved.
If the Regional Counsel concurs that prosecution is
merited, he in turn refers the case to the Tax Division of
the Department of Justice. If he does not concur, the in-
formation on the case is referred to the Organized Crime
and Racketeering Section,

Prosecuting organized crime figures for income tax
evasion has become a highly effective tool against organ-
ized crime, and its use has been helpful in reducing the
potential for even more serious crimes of organized
groups. In FY 1971, prosecutions included:

[3 A former attorney in Detroit who represented racket

figures for failure to file his income tax returns;
[] A  narcotics   trafficker  in  Florida  for income   tax

violations;
n The son of a former crime chief in the New York area

for attempting to evade income tax payment; and
n The operator of the largest pari-mutuel  numbers

lottery in Michigan for income tax evasion.

The use of civil tax sanctions resulted in FY 1971 in
successful collection of taxes from racketeering activities
in a number of instances, Currency totaling $114,721
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